Local Landscaping
Zone L-4A

December 10th, 2019
Bernardo Yorba Middle School
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WELCOME

If you have not signed in, please feel free to do so to
receive future communication . The sign-in sheet Is
located in the back of the room.
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Presenters & Staff Attendees:

City of Yorba Linda

Jamie Lai- Director of Public Works/City Engineer

Jesse Gutierrez- Assessment District Manager

Scott Catlett- Finance Director

Colleen Callahan- Project Manager

David Brantley- Community Development Director

X Monse Garcia Del Rio- Admin Assistant to the Director of Public Works

Willdan_Financial Services
x Chonney Gano- Project Manager

X X X X X
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Agenda

We are providing information on the upcoming Prop 218 balloting process, such as:

A Landscaping Maintenance Assessment District (LMAD) Background

A Local Landscape Zone Background

Al nformation on the upcoming Prop 218 B
A Potential Outcomes

AFAQO s

**This presentation is provided for informational purposes only. The City of Yorba Linda does not advocate
a yes or no vote.
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What I1s the LMAD?

The 'LMAD' or Landscape Maintenance Assessment District, consists of five (5)
overall zone classifications:

A Local Landscape Zones
A Arterial Landscape Zones
A Arterial Lighting Zones

A Local Lighting Zones

A Traffic Signal Zones

The improvements maintained in these Zones are funded in part by the LMAD annual
assessments which are collected as a part of your property tax bills.
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e
Timeline

1979
1994

1996

2012 - 2019

Five (5) Assessment Districts were formed

The five (5) Assessment Districts were consolidated into one (1) District,
forming the Street Lighting and Landscaping Maintenance District
or LMAD.

Proposition 218 was enacted into California State law, requiring voter
approval before increasing assessments.

The LMAD was split into twelve (12) Zones and eventually into the forty-
eight (48) Zones that we have today.

City Council passed Resolution #2015-5296 to eliminate the use of City
General Funds to subsidize.
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Current Local Landscape Zones
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Local : \ \ ¥
Landscape '
Zone | L4A

Existing Maintained Areas

"5 Trees Only
Parkway / Greenbelt | Slope
B Median
B Trail / Walkway
™ '] Yorba Linda Boundary
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Why Is my zone petitioning for a Prop 218 ballot?

Local Landscape Zone L-4A, is trending to be underfunded. Expenditures to
maintain the landscape at current levels exceeds the revenue generated by
assessments. This is due to an increase of pass-through costs associated with:

A Utilities (ie. water rates)

A State Mandated Minimum Wage ($15/hr. by 2023)
A Maintenance Contract (low bid requirement)

A Tree Maintenance Contract (low bid requirement)

The City has recently sent letters to property owners asking if they would like to
circulate a petition to go to a Prop 218 ballot to vote, as the zone is trending to be
underfunded.

City staff has received a positive response to begin the petition process .
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Equivalent Benefit Units

Every parcel within the District is assigned a land use classification based on available parcel information obtained from the
County A s s e s ©Offige.dtdhas been determined that a parcel use and size are the appropriate factors necessary to identify
and calculate the proportional special benefits conveyed to each property within the District for the cost of improvements
associated with that property. For this District, each parcel is assigned one of the following land use classifications:

Land Use Equivalent Benefit Unit Formula

Residential Single-Family 1.000
Residential Multi-Family 0.800
Mobile Home Park 0.500

Non-Residential Developed 3.000

Public School 1.500
Park 0.750
Golf Course 1.500
Vacant/Undeveloped 0.750
Special Case 1.250
Exempt 0.000

EBU per Unit

EBU per Unit

EBU per Unit/Space

EBU per Acre

EBU per Acre

EBU per Acre (Maximum of 5 Acres)
EBU per Acre (Maximum of 5 Acres)
EBU per Acre (Maximum of 5 Acres)
EBU per Adjusted Acreage

EBU per Acre

CITYof YORBA LINDA

Zone L -4A Equivalent Benefit Unit Breakdown:

Assessed Actual Applied
Land Use Parcels Units Acreage Acreage
Residential Single-Family 140 140 140
Park 1 1 - 2.537 2.537
Vacant/Undeveloped 1 1 - 0.103 0.103
Exempt 8 - - 7.112 7.111

Totals ] 9.751

Number of L-4A Equivalent Benefit Units = 141.9801

140.0000
1.9028
0.0773

141.9801




How does this translate into Your Property Tax Bill?

ASSESSED VALUES & EXEMFTIONS AS OF JANUARY 1, 2019
DESCRIPTION FULL VALUE COMPUTED
LAND 468 392

TAX
IMPROVEMENTS - BUILDING 255 372
OWNER OF RECORD AS OF 12:01 AM, JANUARY 1, 2019
TOTAL VALUES: 723 764 8,329.02
ASSESSEE NAME AND ADDRESS ARE NOT AVAILABLE ONLINE PER CA ' ' :
HOMEOWNER EXEMPTION 7000 75.32
GOV CODE §6254.21 TOTAL NET TAXABLE VALUE: 716 764 8,253.70 Zone Categories 2019/20 Charge ,
Arterial Landscape Zone $58.03
Arterial Lighting Zone 1.53
PARCEL NOQ. (AFPN) TAX RATE AREA 15t Installment DUE 11/1/18 2nd Installment DUE 271720 TO PAY BOTH INSTALLMENTS BY 12M1019 . .
$4,126.85 $4,126 85 $8,253.70 Traffic Signal Zone 6.13
VOTER APPROVED TAXES AND SPECIAL ASSESSMENTS Local Landscape Zone 9659 ‘
lMPOHTANT INFOHMA-HON SERVICE AGEMNCY RATE VALUE . H
you sold this property or no longerown it, you candisrega rd b SREIC LEVY RATE 1.00000 716,764 7 16T 52 |_0C3.| nghtlng Zone 1984 |
Froperty taxes ane the responsibility of the new owner. Contact the e o
Office of the ASsessor at (714) 834-2727 regarding ownership ¢ hanged. :;ﬁ-:%tcn“" COLLEGE :02409 ;];';2: 3:;;3 Total $18212
METRO WATER D-MWDOC 00350 716,764 25.09
SPECIAL ASSESSMENT CHARGES PHOMNE MO,
MOSQ.FIRE ANT ASSMT (800)273-5167 T.70
VECTOR CONTROL CHG (BOO)2T3-5167 1.92
MWD WATER STDEY CHG [ B66IBOT-6864 10.08
LNDSCP & LTG #1 (B66)B0T-6864 182.12
715937287 II000
TOTAL CHARGED 1.07607 8,253.70

The Ad Valorem is 3.2% of the 1% Basic Levy Rate. This equates to a $210.00 average amount per home within the zone
(Ad Valorem is based off of assessed property values).
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Local Landscape Assessment Rate Ranges

$1,200.00

$1,000.00

$800.00

$600.00
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L-3

L-2S

Range of Rates

L-4A

= Applied Rate

L-2T L-20 L-2A L-2D L-2P

® Max Rate

A There are 33 Local
Landscape Zones within
the LMAD

A The Applied Rates range
from $44.57 to $1,045.87

A The Max Rates range from
$50.80 to $1,045.88

A L-4A is among the lowest
In Assessment Rates in
comparison with other
Local Landscape Zone
assessments (Applied and
Max Rate = $96.59)
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Landscape Maintenance Service Options:

Option 1: Current Service Level at New Maintenance Contract &
Utility Costs

Option 2: Current Service Level with Median Maintenance Restored
at New Maintenance Contract & Utility Costs

Option_3: Full Service Maintenance of all improvement areas
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Proposed Annual Maximum Assessment Rate Options

Option 1:
Current Level

Option 2:

Current Level with Medians

Option 3:

Full Maintenance

Fiscal Year 2019/2020: $96.59

$ 96.59 (current annual assessment)
+ $456.41 (proposed annual increase)
$553.00 (proposed max. assessment)

$456.41/12 = $38.03 per month increase

Current Total = $8.05 per month
Proposed Total = $46.08 per month

Fiscal Year 2019/2020: $96.59

$ 96.59 (current annual assessment)
+ $530.41 (proposed annual increase)
$627.00 (proposed max. assessment)

$530.41/12 = $44.20 per month increase

Current Total = $8.05 per month
Proposed Total = $52.25 per month

Fiscal Year 2019/2020: $96.59

$ 96.59 (current annual assessment)
+ $748.41 (proposed annual increase)
$845.00 (proposed max. assessment)

$748.41/12 = $62.37 per month increase

Current Total = $8.05 per month
Proposed Total = $70.42 per month

Note: Rates may adjust due to comments from the outreach meeting held on December 10

CITYof YORBA LINDA

th, 2019.




Proposed Preliminary Budget 1 L4A
2020/2021 2020/2021 2020/2021
Budget Items 2019/2020 Option 1 Option 2 Option 3

Annual Maintenance Expenses $55,869 | $ 78,816 | $ 86,3531 $ 109,222
Capital Improvement Project & Rehabilitation 6,784 17,270 18,934 22,914
Annual Incidental Expenses 12,664 17,846 19,189 23,253
General Benefit Expenses (City Funded) (5,214) (5,443) (5,519) (5,747)
Ad Valorem Contribution in Excess of General Benefit (30,288) (30,059) (29,983) (29,755)
Total Expenses $39,815 | $ 78,4301 % 88,9731 % 119,887
Total Funding Adjustments/Contributions (26,101) 0 0 0
Balance to Levy (Total Assessment) $13,714 | $ 78,430 | $ 88,9731 % 119,887

Note: Fiscal Year 2020/2021 budget numbers are preliminary and are not final .

*The $56,389 funding adjustment for Fiscal Year 2019/2020 was primarily covered by Zone Reserves but there is insufficient
Zone Reserves to address this shortfall in the future . For Fiscal year 2020/2021, the budget is based on the result of a YES

vote.
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Historical Assessment Rates

L4A

Fiscal Year Rate Max $ Change | % Change
2013/2014 $85.97 $85.97

2014/2015 $86.91 $86.91 $0.94 1.09%
2015/2016 $88.04 $88.04 $1.13 1.30%
2016/2017 $88.84 $88.84 $0.80 0.91%
2017/2018 $90.52 $90.52 $1.68 1.89%
2018/2019 $93.04 $93.04 $2.52 2.78%
2019/2020 $96.59 $96.59 $3.55 3.82%

The annual assessment shall not exceed the adjusted maximum assessment without a vote.

The current Local Landscape Zone annual assessment rate is determined by taking the total amount to be assessed (balance
to levy) and dividing by the total amount of benefit units within the zone.

Balance to Levy (Total Assessment)
Total Benefit Units within your zone

Your Local Zone Assessment Rate =

CITYof YORBA LINDA



Proposed Annual Inflationary Escalator

A Maximum Assessment Inflationary Escalator is also proposed to minimize
the need and expense of reoccurring future Prop 218 Votes

A Annual Formula = Consumer Price Index (CPI) annual percentage
change with_an additional 3% (i.e. CPI + 3%)

CITYof YORBA LINDA



Determination of Final Option for Ballot

A Please make sure to provide your email by signing up on the Ci t website
and subscribing to your specific Zone.

A There will be an informal online survey emailed to residents who provide their
emails, to get a sense of the preferred option. The preferred option may be the
option that goes onto the Prop 218 ballot.

CITYof YORBA LINDA



What happens if the Prop 218 Vote falls?

If the Proposition 218 Vote fails, potential outcomes include further
reduction in the level of maintenance that may include the following:

A Medians and parkways or side panels
A Trails and trail areas

A Green spaces
A Vacation of easements to underlying property owners

(Coordination with the Community Development Department may be needed).

CITYof YORBA LINDA



What happens if the Prop 218 Vote passes?

A Specifically to Zone L-4A, improvements will depend on
the option chosen

A Additional funds will be available for future -capital
iImprovement projects and the long-term vision of the
zone.
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!

27 /
!
; N LMAD Improvements
/ [ Fallow
/ B Ccase Maintenance

f .,_ 4 =
W I Maintained
F=.1 LMAD Zone Boundary

E;u:_.m:_“_'li IILL:Q:Z% — 7
Joy )
IR nnunna A Y

CITYof YORBA LINDA




Landscape Maintenance
Service Area - Option 1
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Landscape Maintenance
Service Area - Option 2
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